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NOTICE

NOTICE is hereby given that the 17'h Annual General Meeting of the Members of MAS Financial s€rvices
limited will be held at 4th Floor, Narayan Chambers, B/h. Patang Hotel, Ashram Road, Ahmedabad - 380
009 on Friday, 29'h J une, 2012 at 1O.OO A.M. to transact the following business:

ORDINARY BUSINESS:

1. To adopt and approve the Audited Balance Sheet as at 31.'t March, 2012 & Profit and Loss

Account for the year ended on that date and the reports of the Directors and the Auditors
thereon.
To appoint a Director in place of Mr. Bala thaskaran who retires by rotation and being eligible
offer himself for re-appointment.
To appoint a Director in place of Mr. Jagdish Joshipura who retires by rotation and being eligible
offer himself for re-a ppointment.
To appoint the Auditors and fix their remuneration.

By Order of the

Kamlesh C.

(Chairman & Director)
DATE :3Oth May,201^2

PTACE : AHMEDABAD

NOTES:

l. A member entitled to attend and vote at thd meeting is also entitled to appoint proxy to attend
and vote instead of himself and such proxyneed not be a member ofthe company. The proxies in
order to be effective must be lodged wlth the company not less than 48 hours before the
meeting.
Members are requested to notify immediately any change in their address to the Company's
Registered Office.
Members Are requested to bring their copies ofthe Annual Report to the meeting.
The Members/Proxies should bring the Attendance Slip sent herewith duly filled for attending the
meeting.
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DIRECTORg REPORT

To,

The Members,
MAS FINANCIAT SERVICES tTD.

Ahmedabad

Your Directors are happy to present the SEVENTEENTH ANNUAL REPORT of your Company together
with the Audited Accounts drawn for the year ended on 31't March 2012.

FINANCIAL RESUlTS:

BUSINESS PERFORMANCE:

ln the year 2011-12 the company continues to grow at an impressive :€le of 34% in AUM and 17% in

terms of PAI evident from the financial presented above. The gross income realized by the company
is ( 105.91 Crore (Previous year < 91.51 Crore) comprising of lnterest lncome on Loans to
customers. Net Profit after tax is ( 18.33 Crore (Previous yeat !5.72 Crore). Asset Under
Management is { 687.41 Crore (Previous year ( 511.84 Crore). This year's performance sets the
stage for the further growth in AUM accompanied by increased geographical presence.

Particulars Year Ended 3tl03lt2
RUPEES

Year Ended 3t/03ltl
RUPEES

lnterest on Loans to Customers ( Net ) 909,544,099 7 85,785,435
lncome From Operations & Other lncome 149,589,183 1.30,300,825

Total lncome 1,059,133,282 915,085,260

Total Expenditure 785,121,551.. 678,687,202

Profit Before Tax 274,O77,737 237,399.0s8
Provision for Taxation (lncluding Deferred Tax, Fringe

Benefit Tax & lncome Tax of earlier Years) 90,t43,202 80,160,000

Net Profit 783,268,529 157,239,058

Profit Brousht Forward 34,583,8s2 16,8s0,058

Profit Available for Appropriation 2L7,952,38L 174,089,116

APPROIRIAIIONS-

Transfer to Statutory Reserve 35,653,706 37,447 .8t2
lnterim Dividend 6,17s,000

Proposed Dividend 84,929,763 75,0t7,263

Corporate Tax on Dividend \3,777 ,73r 13,485,0?2

Transferto General Reserve 18,326,8s3 7,862,000

Transfer to Capital Redemption Reserve 5,4L8,167
Surplus Balance carried to Balance Sheet 64,264,328 34683,8s2



PROSPECTS AND DEVELOPMENTS:

The policy of the com pa ny to cater to the lower a nd the middle income segment continues to be the
key driver of growth. Various products ranging from MSME (Micro, Small and Medium Enterprises)
Loans to Home Loans (through its subsidiary MRHMFL) caters to the various needs of the vast
section of the society. This is a very huge market to be served, which needs an efficient last mile
delivery of credit, thus creating enormous opportunity for all the financial institutions and NBFCS in

special.

ln the current year introduction of machinery loans to the SME has shown lot of promise. We are
committed to extend the most efficient financial services to this sector and are confident of creating
a quality asset base in the years to come.

Partnering with regional NBFCS for distribution of various products and providing them the line of
credit also remains one of the major business planks. We firmly believe that the players having
proximity to the region are the most potential organizations in the last mile delivery of credit. We
not only fund them but also share with them the domain expertise which the company possesses

through its vintage of more than two decades. We are encouraged by the response of such NBFCs

and are keen to forge very useful mutually beneficial relationships going forward.

The company has consolidated its operations in the region of Rajasthan, Maharashtra besides
Gujarat. The company has started its operations in Madhya PGdesh - lndore and Tamilnadu -
Chennai in the current financial year. The company expects a good volume of business from these
regions.

Your company is in constant quest to execute the detall plans drawn to explore the available
opportunity. An immaculate execution skill is the key to bring about efficient delivery of the financial
services, which ensures affordability to the end user. The financial inclusion agenda is incomplete,
without the element of affordability imbibed in the same. Your company being aware of the above
fact is constantly on the drive to provide affordable financial services. Your company's expertise over
nearly two decades confers a unique positioning in this space.

MRHMFL (Mas Rural Housing & Mortgage Finance Ltd. - subsidiary of MFSL) aims at serving the
middle income and the lower income sector of the economy, especially in the semi urban and rural
areas, which are reckoned to be the key drivers of the sector in the coming decades. Full-fledged
efforts are on to execute efficiently, as per the detail planning. Being aware of the challenges
involved in serving this class of the society, a very cautious approach is adopted in building up
volumes. Nevertheless, company is quite confident of building substantial volumes in the near
future. The company's rural initiative will also start yielding results shortly.



RESOURCES:

The company has identified the potential investors. The infusion of required capital i.e. approx..
Rs.100cr. will be completed by September'2o12. This infusion will enable the company to fuel its
future groMh plans. We are confident that the new investors besides contributing to the capital will
also add value to realize our objectives.

The company by virtue of its performance over the years enjoys very good relationships with almost
all leading financing institutions and banks. The company could raise the required resources from
various banks and financial institutions comfortably. We anticipate the same response from all our
lending partners for the coming year too. The company anticipates credit lines from few more banks
and financial institutions besides the existing ones.

Your Company continues to command the respect and the confidence of Bankers as their extended
channel in their task of providing efficient delivery of credit. The company acknowledges the
constructive support of the lnvestors and consortium member bank.

Bj5$4+NA9E!4!M

Financing activity is the business of management of risks, which in turn is the function of the
appropriate credit models and the robust systems and operations. Your company continues to focus
on the above two maxims, and is always eager to improve upon the same.

Your Company continues to give prime importance to the function of receivables management, as it
considers this the ultimate reflection of the correctness of marketing strategy as well as appraisal
techniques. ln the Current year the recovery efficiency remains around 98% and it may be noted that
the overdue accounts are under strictest surveillance of follow up. The NPA Accounts of the
company is < 5.47 Crore which is approximately 0.80% of Credit exposure which includes managed
portfolio.

CAPITAT

The Net Owned Fund ofthe company as on 31't March 2012 is ( 124.07 Cr. inclusive of Rs. 10 Cr.

Equity Share Capital.

Your Company has paid an lnterim Dividend of 225O % in the year 2011-12. To preserve and
maintain adequate amount of reserves for the better performance of the Company, the Board does
not propose any final dividend for the year ended on 31't March, 2017.

STATUTORY COMPTiANCE:

The Company has made necessary provisions towards non-performing assets, fully complying with
the provisioning Fequirement of the Prudentlal Norms prescribed by Reserve Bank of lndla. The
company has also complied with the directions issued by Reserve Bank of lndia regarding Capital
Adequacy, Asset classification and provisioning norms.



INSURANCE:

The assets of your Company have been adequately insured.

TEGISTATIVE AND REGULATORY ISSUES

It has always been very challenging for the NBFC sector since long to get an enabling situation for
growth. However, the sector has always emerged stronget despite of various discriminations. This
confirms the basic reality on the ground that, the last mile credit delivery provided by NBFCs is of
paramount importance, to say the least. However, we trust and believe; that, all the stakeholders
and regulators in particular will accord due importance to the sector and create an enabling situation
for the NBFC5 to grow, which in turn will promote inclusive groMh.

DIRECTORg RESPONSIBITITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1955, as amended by the Companies
(Amendment)Act, 2000, the Directors confirm that:

ln the preparation of the annual accounts for the Financial Year ended 31't March, 2012 the
applicable accounting standards have been followed.

Appropriate accounting policies have been selected and applied consistently and have made
judgments and estimates that are reasonable and prudent so as to give a true and fuir view of
the state of affairs of the Company as at 31't March, 2012 and of the profit for the period from
1st April, 2011 to 31't March, 2012.

Proper and sufficient care has been taken for the maintenance of adequate accounting records
in accordance with the provision of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities.

The annual accounts for the financial year ended 31't March 2012 have been prepared on a

''Going Concern Basis".

STATUTORY INFORMATION

Particulars of Emolovees

The information as requlred Under Section 2I7 (2Al ol the Companies Act, 1956 read with the
companies (Particulars of Employee) Rules, 1975, is NlL.

Conservation of Enerw. Technologv Absorotion. Foreisn Exchange Earnines and outeo:

The Company has no activities relating to Conservation of energy or Technology Absorption. The
company has no Foreign Exchange earnings and outflow.

4.



AUDITORS:

M/s. Deroitee Haskins & sefl, auditors of the company retire at the ensuring Annuar Generar Meetingof the company and are erigibre for reappointment. The members are requested to consider theirreappointment for the fi na ncial yea ( ?OI2-1,3.

DIRECTORS:

As per the provision of section 256 of the companies Act, 1956, Mr. Bara Bhaskaran and Mr. JagdishJoshipura retires by rotation at forthcoming Annuar General Meeting and being erigibre, 
"offer

themselves for the re-appointment. Resolutions seeking approval of the shareholde-rs io-|. *,ui.r" -appointment have been incorporated in the notice ofthe forthcoming Annual Generar ve"ting. 
'

ACKNOWTEDGEMENT

The Directors prace on record their appreciation to a| those peopre, who have so wiflingry pracedtheir trust in the company & management and to more than 4lacs customers across the length andbreadth of the states of Gujarat, Rajasthan and Maharashtra, who have given the .Jrp"nvopportunity to serve them.

The entire MAS Team deserves the appreciation for their sincere efforts and determination to excer.

r tr'irst this journey will continue to be a preasant one with their support, aware cf ihe fact that wehave "Miles to go......... with the confidence that ,,Together 
We Can and We Will.,,

Best Wishes,

Place : Ahmedabad.
Date : 3oth May, 2012



Deloitte Deloitte Harkin3 & Sellt
Chartered A(countants
'Heritage, 3rd rbo'.
Near Gujaral Vidhydpilh.

Ahmedabad 180 0la
T€l: +91 {079) ?7582542

+91 (079) 27582541
+91 (079) 56073100

Fax: +91 (079) 27582551

Haskins & Sells

AUDITORS'REPORT
TO THE MEMBERS OF
MAS FINANCIAL SERVICES LIMITEI)

l. We have audited the attached Balance Sheet of MAS FINAI\CIAL SERVICES
LIMITED ('the Company'') as at 3lst March, 2012, the Statement of Profit and lnss
and the Cash Flow Statement of the Company for the year ended on that date, both

annexed thereto. These financial statements are t}te responsibility of the Company's
Management. Our responsibility is to express an opinion on these financial statements

based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. Thdse Standards require that we plan and perform the audit to obtain reasonable

- assurrince about whether the financial statements are free of material misstatements. An
audit includes examining, on a test basis, evidence supporting the amounts and the

disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by the Management, as well as

evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 (CARO) issued by the

Central Govemment in terms of Section 227(4A) of the Companies Act, 1956, we

enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of
the said Order.

4. Further to our comments in the Annexure referred to in paragraph 3 above, we report as

follows:

(a) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination ofthose books;

(c) the Balance Shee! the Statement of Profit and Loss and the Cash Flow Statement

dedt with by this report are in agreement with the books of accounl

(d) in our opinion, the Balance Sheet, the Statement of Profit and lnss and the Cash

Flow Statement dealt with by this report are in compliance with the Accounting
Standards referred to in Section 2l l(3C) of the Companies Act, 1956;
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(e) in our opinion and to the best ofour information and according to the explanations

given to us, the said accounts give the information required by the Companies

Act, 1956 in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India:

(D in the case ofthe Balance Sheet, ofthe state of affairs ofthe Company as at

3l't March,2012;

(iD in the case ofthe Statement of Profit and Loss, of the profit of the Company
for the year ended on that date and

(iii) in the case of the Cash Flow Statement, of the cash flows of the Cor-npany

for.the year ended on that date.

5. On the basis of the written representations received from the Directors as on 3ltt March,
2012 taken on record by the Board of Directors, none of the Directors is disqualified as

on 3l't March,2012 from being appointed as a director in terms of Section 27a0)G) of
the Companies Act, 1956.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Membership No.35701)

Ahmedabad, 2*\uay, 2012

736sW)

g.i
(Registration No. I 1

Partner
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ANNEXURE TO THE AUDITORS'REPORT
(Referred to in paragraph 3 of our report of even date)

(D In respect ofits fixed assets:

(a) The Company has maintained proper records showing full' . particulars, including quantitative details and situation of the fixed

assets.

(b) The fixed assets were physically verified during the year by the

Management in accordance with a regular progranme of verification
which, in our opinion, provides for physical verification of all the

fixed assets at reasonable intervals' Accordinpi to the informalion and

explanations given to us, no material discrepaucies were noticed on' 
such verification.

(c) The fixed assets disposed of during the year, in our opinion, do not

constitute a substantial part of the fixed assets of the Company and

such disposal has, in our opinion, not affected the going concem

status of the ComPanY.

(iD The Company being a Non-Banking Financial Company has no inventory'

Accordingly, the provisions of clauses a(iD (a), (b) & (c) of the Companies

(Auditors Report) Order are not applicable to the Company.

(iiD The Company has neither granted nor taken any loans, secured or unsecured'

to/from companies, firms or other parties listed in the Register maintained

under Section 301 ofthe Companies Act, 1956.

(iv) In our opinion and according to the information and explanations given to

us, there is an adequate intemal control system commensurate with the size

of the Company and the nature of its business with regard to purchases of
fixed assets and the sale of services. During the course ofour audit, we have

not observed'any major weakness in such intemal control system.

(") ln respect of conuacts or arrangements entered in the Register maintained in
pursuance of Section 301 of the Companies Act, 1956, to the best of oru

knowledge and belief and according to the information and explanations

given to us:

(a) The particulars of contracts or arangements referred to in Section 301

that needed to be entered in the Register maintained under the said

Section have been so entered'

.{b) The transactions made in pursuance of such contracts or arangements

have not exceeded Rs.5 lakhs in respect of any party.

(vi) According to the information and explanations given to us, the Company has

not accepted deposits from the public within the meaning of Section 58A of
the Companies Act, 1956, and the Rules framed thereunder.

i.:j)'...|).,

t1 ) tt.t t)1,r),t1.,P.)t:11
1 )1 Ltlt )ltt/a41
+1)l ttjit) at,at;l).)

I tt ttl itjla),'7\t,)lt1



'!
!
i.

1: Deloitte
Haskins & Sells

(x)

i, j.)t, ,tit.t) ):.)3)a:titl
+l|) l.\]'1 

', '-'.1).,41|
,t1 ttl J) ,ar/ )11.]

t ij\. +r1 lt)7tt 2it,t3)),1

(vii) In our opinion, the internal audit functions carried out during the year by a
firm of Chartered Accountants appointed by the Management have been
commensurate with the size of the Company and the nature of its business.

(viii) In respect of the activities of the Company, maintenance ofcost records has
not been prescribed by the Central Govemment under clause (d) of sub-
section (l) of section 209 ofthe Companies Act, 1956.

(ix) According to the information and explanations given to us, in respect of
statutory dues:

(a) Except for certain instances of delay in payment of service tax, income-' 
tax deducted at source and professional tax, the Company has generally
been regular in depositing undisputed dues, including Provident Fund,
Irwestor-Education and Protection Fund, Employee3' State Insurance,
Income-tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise
Duty, Cess and other material statutory dues applicable to it with the
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Income-tax,
Wealth Tax, Custom Duty, Excise Duty, Cess and other material
statutory dues in anears as at 31st March, 2012 for a period of more
than six months from the date they became payable.

(c) According to the information and explanations given to us, tlere are no
dues of income-tax, sales-tax, wealth-tax, service tax, customs duty,
excise duty and cess which have not been deposited on account of any
dispute.

The Company has no accumulated losses as at 3lst March, 2012 and has not
incuned any cash losses in the financial year ended on that date or in the
immediately preceding financial year.

(xi) In our opinion and according to the information and explanations given to
us, the Company has not defaulted in the repayment of dues to banks,
financial institutions and debenture holders.

(xii) In our opinion and according to the information and explanations given to
us, no loans have been granted by the Company on the basis of security by
way ofpledge of shares, debentures and other securities.

(xiii) The Company is not a Chit fund, nidhi, mutual benefit fund or a society.

(xiv) According to the information and explanations given to us, the Company is

- . not dealing or trading in shares, securities, debentures or any other
investments.

(xv) According to the information and explanations given to us, the Company has
given guarantee for a loan taken by its subsidiary from a bank, the terms and
conditions whereof, in our opinion, are not prima-facie prejudicial to the
interest of the Company.
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(xvi) In our opinion and according to the information and explanations given to

us, the term loans have been applied for the purposes for which they were

obtained other than temporary deployment pending application.

(xvii) In our opinion and according to the information and explanations given to us

and on an overall examination of the Balance Sheet, we report that funds

raised on short-term basis have not been used during the year for long- term

investment.

(xviii) During the year, the Company has not made any preferential allotment of
shares to parties and companies covered in the register maintained under

section 301 ofthe Companies Act, 1956.

(xix) According to the information and explanalions given to us, during the ytar
covered by our audit report,'the Company had issued 360 debentures of'Rs'
10,00,000 each. The Company has created security in respect of the

debentures issued.

(xx) The Company has not raised any monies by way of public issue during the

year.

(xxi) To the best of our knowledge and according to the information and

explanations given to us, no fraud by the Company and no material fraud on

the Company has been noticed or reported during the year.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Registration No. I 17365W)

/f'AY-
Partner

(Membership No. 35701)

Ahmedabad, 3/AWay,zotz
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i,IAS FINANCIAL SERVICES LIMITED

BALANCE SHEET AS AT 3IST MARCH 2OI2

Notes
As at 31st March

2012
Ruoees

As at 31st March
2011

RuDees

EQUITY AND LIABILITIES

ShaEholdeG' funds
Share capital
Reserves and surplus

Non€ur€nt liabilitie3
Defened Subsidy
Long-tem borowings
Other Long{erm Liabilities
Long-term provisions

Cunrnt llabilitieg
Short-term bonowings
Trade payables
Other cunonl liabilities
Shorl-term provisions

TOTAL

ASSETS

Non{ungnt a$et3
Fixed assets

Tangible assets
lntangible assets

Non€ursnt investrnents
D€fonsd tax assets (net)
Long-lerm loans and advances
Other non-curenl assets

Cunrnt a$€ts
Cash and Bank Balances
Sho -l€rm loans and advances
Other curent assets

TOTAL

part of tho financial

Slgnmc.nt Accoundng Policiea

Se€ accompanying notes foming
al{anent!

J
4

5
6
7

.8

o

10
'11

't2

't3
14
15
16

17
15
18

2

934,710,900
306.O22.474

929,710,900
226.461.443

1.240.733.378 1,156.'172.343

361,680
780,860,799
221,972p20

2 110 rl75

532,371
654,968,542
75,061,892

3.585.902
1.005.305.47i1 ?3/ 14a.707

2,271,360,716
15,078,632

1,236,988.106
1't 7 545 850

't ,o27,0/.8.048
6,658,400

1,767 ,272,838
102.138.436

3-640-973 3oil 2.903.117.722

5.887.012.156 4.793.134.772

60,240,819
907,029

108,331,128
1,314,395

845,361,835
70.744 1o2

60,735,810
1,084,376

90,831,129
1,673,272

786,761,810
224.713.193

1.086.899.308 .169.799.590

1,408,643,289
3,355,873,597

35.595.962

795,373,401
2,799,318,689

28-947.O92
4.800.112.8r{8 3.623.639.182

5.887.0t2.t56 4.793434.772

ln tsms of our reporl attached

For Deloitte Haskins & Sells

For and on behalfof of

Chrrter€d Accountants

{"^-"^\t"l
Y --J--r='

*lffi
(Chairman & Managing Director)

Gaurav J. Shah
Perlner

\yt-
PrachiKanodia
(Company Secretary) "y

Place
Dale

Mukesh C. Gandhi
hole Time Director)

AhmedabadPlace : Ahmedabad
Data : 2o{r Mqv 2Al2 Jo('il.:tl,
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TIAS FINANCIAL SERVICES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3IST MARCH 2012

Year ended 31st
March 2012

Year ended 3lst
March 20ll

INCOME

Revenue ftom Operations
Other lncome
Total Revenue

EXPENDITURE

Employee Benefi ts Expense
Finance Costs
Depreciauon and Amorlisalion Expenses
Provisions and Loan Losses
Other Eeenses
Total Expansas

Profit BofoF Tax

T.x ExpeEe:
Curent Tax
Defered Tax
Short provision for taxation in respect of earlier years

Proflt for th€ year

Eamings per equity share (of face value Rs. 10 each):
Basic
Diluled

Slgnlff c.nt Accounung Policiee

Soo rccompanylng notos forming part of the financial statements

21
22
23
24
25

1,049.486.115

93,638,358
431,819,349

5,325,642
61,691,192

192547.O10

75,631,523
350,34s,068

7,067,301
57,519,156

188.126.154

274,O't1,731

84,000,000
358,877

237,399,058

82,300,000
(2,710,139')

ln iefms ot our reporl attached

(Company Secretary)

For and on behalf of the

C. Gandhi
(Chairman & Managing Director)

Place : Ahmedabad

W
Prachi<anodia

For Deloitte Hsskins & Sells
Charter€d Accouniants



MAS FINANCIAL SERVICES LTD.

CASH FLOW STATE'IIENT FOR THE YEAR ENDED 3IST MARCH 2O'I2

Year ended
3lst Merch 2Ol2

Year ended
3lst M.rch- 20'l I

Ruoees Rupees
CASH FLOW FROl,l OPERATING AcTlvlTlES

Net Profit Before Tax
Mjustrnents lor :

Depreciation & Amortisation
Financa Costs
Loss on Sale of Fixed Assets
Provision for Non Performing Assets
Contingent Povision against Standard Assets
Loss Assets Written Off
Loss on Sale of Repossessed Assets
Sundry Balances Written Off(Back)
Profit on Redemption of Bonds
DepGciation Recouped ftom Oefened Subsjdy
Provisiorv(R€versal of Povision) for Employee Benefits
lntersst lncome lrom lnvestments and Eank Deposits
Oividend lncome

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

ChanEes in Working Capital:
(lncrease) / Decrease in Loans & Advanc€s
(lncreaie),/ Decrease in Deposits given as Collateral (including

interest accrued)
(lncre66€) / Deffease in Other Assets
lncr€ese / (Deqease) in Trade Payables
lncresse / (Decrease) in Security Deposits from Borrowers
lncrBase / (Decrease) in Oiher Cunent Liabilities

CASH GENERATED FROM OPERATIONS

Finance Cosis
lncom€ Tax Paid

ETCASH FRO 
'(USED 

IN) OPERATING ACTIVITIES [A]

CASH FLOWFRO INVESTING ACTIVITIES

Capital expenditure on fixed assets, inc,iuding capital advances
Sale of Fix€d Assets
Purcfiasc of invosinonts
Banl balancos not consldeGd as Cssh and Cash Equivalenls

- Fb(ad Depo8its (Plsced) / MetuEd

Sal€y'Redomption of lnvesfnents
lnter€3t lncome from lnveslments and Bank Deposits
DMd€nd lncom€
NET CASH FROM 

' 
(USED IN) INVESTING ACTIVITIES [B]

CASH FLOW FROII FINANCING ACTIVITIES

Divldends paid lnduding Cotporate Dividend Tax
lncreaso in Working Capibl Loans ftom Banks
lncGase(Docrease) in Long Term Liabilities
R€&mption ot Pref€rence Shares
R€d€mption ot D€b€ntures
Proca€ds tom lsstle of Debentures
NETCASH FRO FIMNCING ACTMTIES TC]

NET TNCREASE lN CASH AND CASH EQUIVALENTS (A+B+C)

Cash end Cash Equlvalenb 6t the beginning of the year

Cash and C83h Equivalents at the end ol the year

c.

5,325.U2
431,819.349

55,739
2,517,O47
1,521,987

44,777,U2
'12,874,3'16
2,712,129

'(170,691)
(3,156,148)
(9,113,321)

(7.538)

27 4 ,011 ,7 3'l

489 156 3s4

7,067,301
350,343,068

490,261
1,430,438
4,u5,124

41,290,261
5.953,333

(10,412)
(145,820)

e74,822)
65,522

(7,447,5231
1390 3091

237,399,058

407 220 422

(660,174,594)
(30,998,8s9)

(3,454,2431
8,420,232

319,636.391
78 870 485

763,168,085

1287 700 sARl

(847,856,980)
(108,058,890)

38,554,20d
(1,894,859)

169,364.265
46 706 076

644,619.480

(703.186.182)

(425,268,152)
1C0 649 3C1\

475,467,496

t515 917 5431
(330,8s4,286)

lg3 431 A56)

(58,566,702)

424.2a6 M2\

(5,162,936)
66,550

(17,500,000)

22,685,094

3,660,737
7 s38

(40,450,047)

3,756,983

494 296 4s4

(18,898,043)
1,514,000

(420,000,000)

(34,853,250)
420,249,O18

6,984,436
3go 309

/r'82,452,e/.41

(,14,61 3,530)

6* 274 M3

(87,476,694)
1.244.312.68
(752,539,520)

(270,000,000)
360 000 000

(96,356,491 )
393,971,511
193,659,023
(65,000,000)

270,000,000

457,603,391

685,891,541

168,807,669

517,083,872

'1,'143,494,932 685,891,s41



FLOW STATEIIIENT FOR THE YEAR ENDED 3'IST MARCH, 2012

Note3:
1 Ca3h and cash equivalents at the end of the year comp ses:

(a) Cssh on Hand
(b) Balanc6 with banks

ln Cunent Cash CGditAccounts

2 The above cash ffow statement has been prepared under the "lndirect Method" as set out in the Accounting Standard - 3 on Cash Flow
Statement issued by the lnstitute of Chartered Accountants of lndia.

3 Previous yea/s figures have been regrouped and reclassified wherever necessary.

ln terms of our rEporl atlached

For Deloltte Haskins & Sells
Chartgred Accountants

and on behalfofthe

Mukesh C.
hole Time



NOIE.I CORPOFTATE INFORMATION

MAs Financial services Limited is a public company domiciled in tndia and incorporated under the provisions of
Companies Act, 1956. lt is registered-as a Non-Banking Finance company wiih Reserve gant dt tnoia. ttre
99tp9nl is engaged in retail asset linance by way.of providing Micro Enterprise I-oans, Sti,tg-l-oais-, rwo
Wheeler Loans, Commercial Vehicle Loans, Agri-based Loans etc.

Note-2 SIGNIFICANT ACCOUNTTNG POLtCtES AND NOTES ON ACCOUNTS:

1. SIGNIFICANT ACCOUNTING POLICIES :

A BASIS OF AQCOUNTING :

The financial statements are prepared under the historical cost convention on accrual basis of
accounling, in accordance with. the requirements of the Companies Act, 1956, including theiccounting
:!Tg"ld" notitied by the centrat covemment of tndia under section 211(3c) ot h5 comoanv na,
1956. Further, the company follows the prudential norms for income r."ogniti6n a;Jp;"i*ii,g to,
Non-performing Assets as prescribed by the Reserve Bank.of tndia ior Non-ei;ldng- ii;ancial
Companies

B. USEOF EST1MATES :

The preparation of fnancial stalements, in conformily with the generally accepted accounting
principles requires that the management makes estimates and assuiptions that afiea tn" i"oon"o
amounts of assets and liabilities, disclosure of contingent tiabitities as at the date oi inLn.i"f
statements and the reported amounts of revenue and eipenses during the reporting perioJ. Aaual
results could difier tom those estimates. Differences beM6en the actuairesutts ino ttr-eistir"tl" 

"r"recognised prospectively in current and future periods in which the results are knownl maferiaiisea.

C. FIXED ASSETS

Fixed assets are staled al cost of acquisition inclusive of incidental expenses less accumulated
depreciation/amortisation.

D. DEPRECIATION'AMORTISATION

Depreciation on tangible tixed. assets is provided as per straight Line Method, at the rates and in the
manner specified in Schedule XtV of the Companies Act, .l956

Assets costing less than Rs.S000 are fully depreciated in the year of acquisition.

lntangible €ssets (Computer Sof,\ are) are amortised equally over a period of tive years from the dale
of acquisruon.

E. IMPAIRiIENT OF ASSETS

At the Balance sheet date, an assessment is done to determine whether lhere is any indication of a
matedal impairment in the carrying amount of the company's lixed assets. tt any sucn inai-tion exists,
lhe assets re@verable amount is estimated. An impairment loss is recognized'.wneneuiiit e cairying
amount of an assel exceeds ils recoverable amount.

F. INVESTMENTS

Long{erm investments are stated al. cost. A provision for diminution is made to recognize a declane,
other than temporary, in the value of long lerm investments.
C{rnont investrnents are stated at the lower of cost and fair value determined on an individual
investmenl basis.

GOVERNMENT GRANTS

Subsidies related to depreciable fixed assets are lreated as defened income which is allocated to
income over the periods and in the proportions.in which depreciation on those asseta is ch;rg;. ih;
defened income balance is separately disdosed in the fnancial stalements as .oeteneJsuuiliyl '



H. REVENUE RECOGNITION:

Genef?l

K

The Company follows accrual basis of accounting for its income and expenditure except income on
assets classified as non-performing assets, which in accordanc€ with lhe guidelines issued by the
Reserve Bank of lndia for Non-Banking Finance Companies, is recognized on receipt basis.

Other income is mainly accounted on accrual basis, except in case of signilicant uncertainties.

lncome from Loans:
lnterest income on loan transactions is accounled for over the period of the contracl by applying the
interesl rale implicit in such contracts.

Service charges and documentation charges are booked at the commencement of the contract.

lncome from Assignment

(l) At Premium Structure:
ln case of assignment of receivables "at premium", the assets are de-recognised since all the rights,
title, ftIure receivables and interest thereof are assigned to the purchaser. The interest spread arising
on assignment is rec€nized upfront.

(il) At Par Structure:
ln case of assignmenl of receivables 'at paf, the assets are de-remgnised since 'all the rights, title and
ftrture receivables principal are assigned lo the purchaser. The interest spread arising on assignment is
accounied over the residual lenor ofthe underlying assets.

lncome from lnvestnents
Dividend from investments is accounted for as income when lhe right to receive dividend is
established.

lnterest income is accounted for on accrual basis.

ADVANCES UNDER LOAN CUiiI HYPOTHECATION AGREEMENTS:

The value of advances under loan cum hypothecation agreements is anived at by reducing
installmenls received/due from the value ofthe assets.

REPOSSESSED ASSETS :

The value of repossessed assets is ardved at by deduciing the estimated loss on realisation. The
estimation of loss on realization is done based on past track record of loss on sale of such assets.

EI'PLOYEE BENEFITS

(l) Dofined contrlbuton plans

The Company's contributions under defined contribution schemes such as Provident Fund and
Employee's State lnsurance are charged to Prolit & Loss Account as incuned.

(ll) Deflnsd b€nefit plans

The Companys liability towards gratuily is determined using the projecled unit credit method which
considsrs each period of service as giving rise to an additional unit of benefit entitlement and measures
each unit separately to build up the tinal obligation. Acluarial gains and losses are recognised
immediately in the statement of profit and loss as income or expense. Obligation is measured at the
presenl value of estimated ftrture cash flow using a discount rate that is determined by reference to
markEt yields at the Balance Sheet date on govemment bonds where the cunency and terms of the
gbvbmment bonds are consistent with the curency and estimated terms of the defined benetit
obligations. The liability is provided for on the basis ofvaluation done by an independent actuary.

(iii) The Company's liability on account of leave to employees is recognised as an expense at the
undiscounted amount in the protit and loss account of the year in which the related servi@ is rendered.



L.

t.

RECOURSE OBLIGATIONS UNDER ASSIGNMENT TRANSACTIONS

The company assigns Loans under assignment transactions. The assigned loans are derecognized
and gains/losses are recorded on assignment of loan conlracts. Recourse obligations with respect to
loans assigned are provided in books as per past track record of delinquency/servicing of the loans of
the company.

TAXATION

lncome tax expense for the year comprises of currenl iax and defened tax charge or credit.

Provision for current tax is determined in accordance with the provisions of the lncome Tax Act, 1961
prevailing for therelevant assessment years.

DeGned tax resulting ftom'timing differences' belween book and taxable protit is accounted for using
the tax rates and laws that have been substantively enacted as on the balance sheet dale. Defened
tax assets are recognized and carried forward only to the extent that there is a reasonable certainty
that the asset can be realised in future.

PROVTSTONS. CONTINGENT LIABILTTIES ANp CONTTNGENT ASSETS

A provision is recognised when the Company has a present obligation as a result of past events,-for
which it is probable that an outflow of resources embodying economic benelits will be required to settle
the obligation and a reliable estimate can be made. Provisions are reviewed regularly and are adjusted
where necessary to refleci the current best estimate ofthe obligation-

A disclosure for contingent liabilities is made where there is a possible obligation or a present
obligation that probably will not require an oumow of resour@s. Vvhen there is a possible or a present
obligation for which lhe likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets are neither recognized nor disclosed in the financial statements.

N,



I AS FINAI{CIAL SERVICES LIIf,ITED

NOTES FORflING PART OF THE FINANCIAL STATEIIENTS FOR THE YEAR ENDED 3IST I'ARCH 20.I2

As at 31st March
2012

Rugees

As at 3lst Ma.ch
2011

RuDe€s

Noi. 3. Sh.rr Capltal

Aulhortsod
15,500,000 Equily Shares of Rs. 10 each.

650,000 Cumulative Redeemable Non Convertible Preference Shares of Rs. 100 each
40,0m,000 8% Cumulative Redeemable Preference Shares of Rs.10 each
44,000,000 7% Compulsority Convertible Cumulative Preterence Shares of Rs.10 each

lsruod, Sublcribed and Fully Pald-Up:
r0,000,000 (As at 3'l-092011 : 9,500,000) Equity Shares of Rs.10 each fulty paid-up.
40.000,000 8% Cumulative Rodeemable Preterence Shares of Rs.'10 each tully paid up
43,471,090 7% Compulsorily Convertible Cumulative Preferenc€ Shares of Rs.10 each fully

paid-up

155,000.000
65,000.000

400,000,000
440,000,000

155,000,000
65,000,000

400,000.000
440,000.000

1,060,000,000 r,060,000,000

100,000,000
400,000,000
434,710,900

95,000.000
400.000,000
434,710,900

934.7r0.900 929,710,

!,1 Roconcllhdon oltho numb€r ot shaBa aod amount outstanding at the beginning a.rd at the end ol the reportinq pedod:

Pardculalt As at 3tst ttarch 2012 . As at 3tst ilarch 20ll
No. ol Shar€s Amounl No. of Sharss I Amount

Equtly ShrEs
Oublanding at the beginning of the Year
Add :Bonus shares issued during the year
Oubtanding at the end ot the Year

Cumubdw Rodoemable Pr"fer€nce Sha.cs
Oubtirnding at the b€ginning of th€ Year
Add : l88u€d during th€ rear
olrtsbnding at th€ €nd of the Year

CoflrpuLodly Converdbls Cumuladve PrefeBnce
Shall!

Oubtandang 8t the beginning of the Year
Add ; lssu€d during he rear
OuElanding at the snd ot the Year

9,500,000
500 000

95,000,000
5 000 fxln

9,500.000 95,000,000

10.000.000 to0-000_000 9.500-000 95.000.000

40,000.000 400,000,000 40,000,000 400,000,000

a0.000_000
't00.000.000 40.000.000 400.000.000

43,471,090 434,710,900 43,471,090 434,710,900

il3.it7l -000 /t3i1.710.000 ,l3.il7l .090 /t3il.71 0.9o0

3, Rlghq P'!i.'rncal rnd lgst'icoonr .tlaching io each class ot sharss and telms ot pt€iererca shares convertible into 6quiv
dong wlth llia adLat d.b of convsElon

l.l Equlty Shlt!
Ths Company h€3 one qlass of equity sharss having a par value of Rs.l0 per share. Each shareholder is eligible for one vote per share
h!ld. The divil€nd Propos€d by $€ board of Directors is subject to the approval ot the shareholders in the e;suing Annual ceneral
Mesting, 6xc6pt in cese of interim dividend. ln the event of liquidation, the equity shareholders are eligible to receive the remaining
ssseb of th€ Company after distribution ofall preferential amounb, in proportion to their shareholding.

The Board of Dir€cto6, in iheir meeting held on 30th May, 20'12, proposed a dividend of Rs. 2.25 per equity share. The total dividend
8pproprialion for the year ended March 3 1 , 20 1 2 amounb to Rs 26, 1 50,063 including corporate dividend tax af
tu. 3,650,063.

During th€ y€at End€d March 31, 2011, the amount of per share dividend recognized as distibutions to equity shareholdeG was Rs.
1.325. Th€ totaldivld€nd appropriation for the year ended March 31,2011amounted to Rs. 14,678,'127 including corporate dividend tax
of Rr. 2,090,627.



(bl Cumulatlvo Rodggmablg Profetence shares
Ths Company has entered into an lnvestment and Shareholde6 Agreement ('the Agreement") with lndia Advantage Fund - Vll (Mezzanine Fund l)
('the lnv$toa) pursuant to which the lnvestor has subscribed to and has been allotted 40,000,000 87o Cumulative Redeemable Prefercnc€ Shares
(CRPS) ofthe lace value of Rs. '10 each for cash at par. The CRPS carry cumulative dNidend @ 8% p.d. The shares a€ redeemable in one
inslallmgnl at lhe end of tour years from lhe 'Second Closing Date", as dellned in the Agreement, i.e. on 15th June, 20'12 at face value plus a
cdemption premium which is to be calculated basd on the IRR to be provided to the lnvestor on its jnvestment as per the terms ofthe Agreement
a! arnended bythe FirstAmendment dated 07-02-20121o the Agreement.

The holder of the prsference share capilalshall, in respect ofsuch capital, have a righl to vote only on resolutions plac€d before the company
rfiich diredly afiecl the righb attached to his preference shares.

The Agreernent, as amended by the First Amendment to the Agreemenl, provides forearly redemption of the CRPS under circumslan@s as
3p€cifi€d in the Agreement.

The atorgsaid Agreement, as amended by the First Amendment to the Agreemenl, irler €ra provides that in the event the Company fails to

cdgem lhr prgterence shares on the redemption date, the lnvestor shallhave lhe right to convert. at its option, whole or part ofthe preference

shar€s into fully paid up equity shar€s of the Company underthe circumslances and at a price lo be determined as per the terms ofthe Agreement.

h th€ swnl ot lhuidation of the Company before redemption ofthe CRPS the holder of the CRPS will have priority overequity shareholders and
fulura p€ference shaGholders, but in pari passu with the existing p.eference shareholdeG, in lhe payment of an amount thatwould give the CRPS
holde, en IRR as specitied in the Agreement as amended by lhe First Amendment lo the Agreemenl.

The Boad of Dirsctors, in their rneeting held on O6-04-2b12 proposed an interim dividend ofRs. O.8O per CRPS. The totaldividend appropriation
tor thr year ended March 31,2012 amounts to Rs 37,'191,200 including coporate dividend tax ofRs.5,191,200.
Du.ing th€ yoa. ended March 31. 2011, the amount of per CRPS dividend recognized as distributions to the CRPS holder was Rs. 0.80 per CRPS.

Ths total dividend sppropdation amounted lo Rs. 37,314,800 including corporate dividend tax ol Rs. 5,314.800.

(c) Compulcorlly Conwrtlble Cumulatlve Preference Sharcs
Th€ Company has entered into Share Subscription and Shareholders Agreement ("the Agreement") with Nederlandse Financierings-Maatschappij
Voor OnMkk€lingslanden N. V.(FMO) ("the lnvesto/) pu6uantto whi9h, the investor has subscribed to and has b€en allotted 43,471,090
Clmulsli\€ Compulsorily Conve.tibl€ PrefeEnce Shares (CCCPS) ol the fece value of Rs. 10 each at par.

Th€ CCCPS carry a right to b€ pakl a fiied qJmulative preferential dividend at the rate of 7% per annum fr€e of income taxtillthe FinanciatYear

cndinig on 31t March,20'14. After this date, under lhe chcumstances specified in the Agreement, the rate ofdividend is to b€ increased as provided

br ln ths Agre€ment. ln the event of the Company not having sufficient profils lo distribute dividends to all the preference shareholdeF to meet the

divl&nd obligatlons in full, the divid€nd shall be distributed to FMO affer ICICI Venture and in priority over all other preference shareholders.

Thc hoHer o, lhe pr€fgrence share capitalshall, in respect ot such capital, have a righl to vote only on resolutions placed before the aompany
which dlledly sfisct lh. tights attached to his preference shares.

A! pcr tha AgGoment as amended by the FiFt Amendment dated 19-10-2011 to the Agreement, the CCCPS a.e compulsorily convedible into

€qully shaGs at any tjme wilhin 20 y€ars trom date of allotment at a conve6ion price to be determined based gn the time of conversion and IRR lo
bc provited lo the lnwstor on it3 inwstnont as p€r lhe tems of the Agreement.

At p€J thg AgEemgnt. FMOS Shar$ shallbecom€ immediatelydue upon liquidation, dissolution, winding up or insolvency of the Company and
ths rSnking of sgtuemcnt ol such payables thall be in line with prevailing lndian legislation at such time, provided, however that as between FMO
tnd o ror ptg srenc€ shareholdeF, lclcl Venlure shall rank in priority over FMO which in turn shall in priority over all other preference

3hsGholdet!.

Tha Bo.d otDi€do.s,ln their meeting held on 060+2012, proposed an interim dividend ofRs.0.70 perCCCPS. The totaldividend
approprietion for lhs yssr ended March 31, 2012 amounts Rs 35,366,231 including coporate dividend tax ol Rs. 4,936,,168.

Durlng ih€ 

'€ar 
sndld Msrch 31, 2011, the amount ot p€r CRPS divktend r€cognizsd as distributions lo the CCCPS holder was Rs.0.70 The total

dhrldrnd appropriation amountsd to Rs.35,483,767 including corporate dividend tax of Rs. 5,054,004.

!.3 Datalb of lhatss hald by cach lhsreholdet holdlng more than 5% sharcs:

Ctala ot ril'r! , Namo ot lh.Bholder

As at 3lat arch 2012 As at 3 l3t March 201 I
Numberof

shareg held
'/6 holding ln that
clasg ot shargg

l{umb€r of
ahar€3 held

% holding in that
claas ot shares

Equity Sh!rta
f€mlrlh C. Gsndhl

Silta K€mlcah Gandhi

Mons Mukrsh Gandhi

Muk rh C. Gandhl (HUF)

CumuLllv! Redse eblc Prcl!]lncr ShaE€
lDBl TrBtocshlp S.wicos Limited as TrustEe of lndia Advantage
Fund-Vll (ilrzzanino Fund-l)

Cofi puborlly Conwdble Cumulative Preforerco Shane3

Nadcrlan&a Flnancietings-Maabchappij Voor
Ontsdld(€lingslandin N.V

'1,ffi0,712

4,084,632

1,764,289

2,262,631

40,000,000

43,471,090

15.61%

40.85%

17.64.

22.63.h

100.00%

100.00%

1,482,676

3,880,400
't,676,075

2,149,499

40,000,000

43.47't,090

15.610/a

40.a50/"

17.64%

22.63%

100.00%

100.000/6

bom! share bsuod dudng ths ive yeaF lmmgdiatoly prgceding the Balance Shoet date:

Equity Shar$ ot Rs. t0 each fully paid-up were allotted as bonus shares by capitalisalion of profits dudng 200ruE

Sharss of Rs. '1 0 each fully paid-up n€re allotted as bonus shares by capitalbation of Capital Redemption R$erve
12'W



AS FINANCIAL SERVICES LI]IIITED

TOTES FOR ING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARCH 2012

Nolo a. Rossrve! and Surplus

Crpltal Redrmpdon Re3orye
Op€ning Balence
Additons during th6 year
L€ss : Ulilis€d for issue ot bonus shares

Clo6ing Ealanc€

R.3erv3 u/!, ,15-lc of RBI Act, I 934 :

Opening Balarco
Additions during he year

Closing Balanco

Goneral Relolvg
Opening Balance
Additions during the y€Er

Closing Balanc6

Surplu3 ln St iamont of Profit and Losg
Op€ning Balsnc€
Add: Prolit tor th€ y€ar
Less &propriations

Resen/s r/s. 4$lC of RBI Act,1934
lnterim Oividend on Preference Shares
Proposed lnte.im Dividend on Preference Shares
Propocod Dlvidend on Equity Shares
Divitsnd distribution tax on preference dividend
Divid€nd dislribulion tax on equity dividend
Transfer to Capital Redemption Reserve
Transfur to General Reserve
ToialApprcpdations

Nct Surplus in stabment of protit and loss

Totral R€ssn€s 8nd Surplus

ob 3. Defer.d Sub3ldy

B8lan6 88 Fr lsst Balanc€ Sheet
L€st :R6coup€d dudng th€ y€ar
(Reler Nob No.2 (G))

llob 6. Long T.m Bonowing!

(rl Dlbrnturu!
Sacund
270, 10.95% Non€oiwrtibla Debentur€s ol Rs. 10 lakhs each
(privably plac€d)

230, S€ri€e I - 13 % Secured Redeemable Non-Convertible
Debentrtrs of tu. 10 lskhs each (privately pleced)

130. S€ri$ ll - 13.20 % SecuEd Redeemable Non4onvertible
tleb.ntuBr of Rr.10 lakh6 sech (privetely placed)

(bl T.m Lorm
3ac!.ad
Frcm Bank
From Othsrs

34,683,852
183,268,529

36,653.706

62.429.763
22.500.000
10,127,668
3,650,063

16,850,058
157,239,058

31,447,812
6,175,000

62,429.763
12,587,500
11,394,395
2,090,627
5,418.'t67

420,860,799

230,000,000

130,000,000

u4,2a8,542
10,680,000

682,208,857
10,680,000

270,000,000

1,189,880,634
21,440,000



8.1 DrEll3 ottormE ot rademptlortrgpaymqnt and security provided in r€spect of long-tgrm borrowings:

Amount Amount Terms of Redemption/ Repayment Security

Oobonturg!
270, 10.95% Non-Convsrtible Deb€ntures
ot tu. l0lakhs eadr (ptivately placed)

230, Sedes I - 13 % Secured Redeemable
NonConve ible Dsb€ntures of Rs. I0
lskh! sacft (privately placed)

1 30, S.ri€s ll - 1 3.20 % Seqrred
R6dccmabb Non-Convsrlible Debentures
of Rs.10 lakhs sadr (ptivately placed)

tolrl oobontuEa

230,000,000

130,000.000

The Debentures have been redeemed
at par on 26-07.2011

The Debentures are redeemable at par
on 29-07-2013. Series - I Debentures
cany a put option/call option
excercisable at the end of 12 months
from the deemed date of allotment- As
per the terms of issue, the coupon rate
in respecl of Series - I Debentures will
be reset at the end of 'l 2 months from
lhe deemed date ofalloiment.

First pari passu legal mortgage and
charge over the specific immovable
properties ofthe Company and first
ranking and exclusive charge on
standard receivables of the Company
(identified loan assets), as disclosed
by the Company.

Series I and Series ll Non-Convertible
Oebentures are secured by first
ranking and exclusive charge on
slandard receivables of the Company
(identified loan assets) sufficient to
provide one times security cover oflhe
oulstanding amounl of the Debentures
on a continuous basis, during the
tenure of the Debentures.

360,000,000

t n Lo..E from Eank!

Tarm Loan - I

T6m Loan - ll

Tcrm Loan - lll

lerm Loen - lV

Trm Loan - V

Tr.m Loan - Vl

Tcm Loln - Vll

Trm Lom - Vlll

50,000.001

62,500,000

291,666,663

24,999,999

100,000,000

83,333,333

37,500,000

69,090,905

166,656,668

64,166,669

24,858,929

Repayable in 12 Quarterly insiallments
f.om 01/1'112009. ..

Rate of interest Fixed
Maturity Period: < l year
No. ot lnstallm€nts due:2
Repayable in 12 Qua.terly installments
from 10/11120'10.
Rate of interest: Fixed
Maturity Period: 'l-2 yea.s
No. of lnstallments due:6
Repayable in 12 Quarterly installments
hom 24n?/2011.
Rale of interest Fixed
Maturity Period: 1-2 years
No. of lnstallments due: 7

Repayable in 12 Quarterly instiallments
hom 08i/03/2010.
Rate of interesl: Fixed
Maturity Period: < '1 year
No. of lnstallments due: 3

Repayable in 11 quarlerly from
31n3nUO.
Rate ol int€rest BPLR - Spread
Maturity Period: < l year
No. of lnstallments due: 2

Repayable in 36 monthly installmsnts
f.om 06/01/2012.
Rate of interest I-BASE + Spread
Maturity Period: 2-3 years
No. ol lnstallments due: 33
Repayable in 27 monthly installments
commencing from 05/1 1/201 0.
Rate of interest: FixEd
Maturity Period: < 1 year
No. of lnstallments due:7

Repayable in '12 Quarterly installmenb
from 29/082010.
Rale of inlerest Base Rate + Spread
Maturity Period: < 'l year
No. of lnstallments du€: 3

lsecured by a first chaQe on present

land fulure movables, receivabtes,

lbook debts, outstanding monies and

lother dues arising out of the term

Secured by a lirst charge on present
and fulure movables, re@ivables,
book debls, outstanding monies and
other dues arising out of the lerm
loan

Secured by a firsl charge on present
and luture movables, receivables,
book debts, outstanding monies and
otherdues arising out of the term
loan.

Secured by a first charge on presenl
and future movables, receivables,
book debls, oulstanding monies and
olherdues arising out of the lerm
loan.

Secured by a first charge on presenl
and future mgvables, .eceivables.
book d€bts, outsianding monies and
other dues arising out of lhe lerm
loan. The Loan is guaranteed by two
Di.ec1o6 ofthe Company
Secured by hypothecation of a
rec€ivables arising out oflhe loan
portfolio creatsd by utilising the
proceeds of ihe facility.

Seoured by full and exclusive charge
over ths book debb creat€d oul of this
funds, bolh present and pres€nt, to
secure the credit facililies in addition to
any other security thal have been
given.

Secured by a charge on all the present
and tuture book debts, Out stiandings,
Money receivablgs, Claims and Bills,
which are nov, due and owing orwhich
may any lime hereafler durino the
continuance of this security become
due and owing to the bonower in the
courae of its businsss

k;!%i,ry,



Tc.m Loan - lX

Property T6m Loan

V6hldr Loen3

Iotal Tarm Lo.1l3 from Banks

13,637,358

2,113,139

943.638

't09,090,912

7't1,840

1,789,602

Repayable in 12 Quarterly installments
from30/09201 0.
Rate of interest: Base Rate + Spread
Maturity Pe.iod: 1-2 yea6
No. of lnstallments due: 5

Repayable in 101 monthly installments
l.orn 2Ol1Ol2OO7 .

Rate of interest BPLR - Spread
Maturity Period: 3,4 years
No. ot lnstallments due:48

Repayable in 36 monthly installments.
Rate of interest: Fixed
Matu.ity Period: 1-2 years
No. of lnstallments due: 18

Secured by a charge on altthe present
and future book debts, Out standings,
Money receivables, Claams and Bills,
which are now due and owing or which
may any time hereafter during the
continuance ol this security become
due and owing to the bor.ower in the
cou6e of its business

Secured by equitable mortgage by
deposit of litle deeds of immovable
properly at fourlh floor, Narayan
Chambers, Ashram Road, Ahmedabad
and peEonal guarantee of two
direclors of the Company.
Secured by hypothec€tion of the
vehicles financed.

420,860i799 682,208,857

Tarm Loal! fom Oth6r3

Tcr Lo€ns tmm a Financial lnstitution

fdl Trrm Loa'l3 lrom Oth6.a

10,680,000 Repayable in l4 quarterly installments
from 01/06/2009.
Rate of interest: Fixed
Malurity Period: < l yeat
No. of lnstallments due:2

Secured by hypothecation of
equipments and other assets including
book debts created out of the loan
availed and also lien on sioecitjc bank
fixed deposits.

10,680,000



TIAS FINANCIAL SERVICES LIIIITED

NOTES FOR ING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3iST MARCH 2OI2

l{oto 7. Othet Long Term Llabilities

Socurity d€posits rec€iwd

Note 8. Long.term Provblong

Prpvkion for Employos Bonefits
Gratuity

Othor Provblonr
Conting6nt Provision against Standard Ass€ts

Not3 9. Shoat-tatm borrowlngs
Secund
Loans lspsyabl€ on domand:
From Bank:

CaBh Cr€dit and Ov€rdrafb
Short Terin Loans

Commercial Papsr (Refer Note 9.1 below)

l{ob Il. thort bm Prcvbions

PrcYblon for Employee Benofits

Comp3mabd Abs€nces

Crlhr Prcvblon!
Povision ior Non P6riorning Assets
Conlingent Provbion against Stiandard Assets
Provbion for propGed oquity dividend
Plovbion for propos€d inbdm preference dividend
Prwirion for divk End disuibution tax on proposed equity dividend
Provision ior dividena, distdbution tax on proposed interim preference dividend

0.1 The Company has issued Comm€rcial Papers during the year. The maximum amount of
Commercial Papers ouGtanding at any time during the year was Rs. 35,00,00,000 (previous year - Rs.
Nil). As et 3'l8t March, 2012 and 31st March, 201 1 lhere were no Commerciat paper outstanding.

l{ot 10. Olhor Cumnt Llabilltie3

Cun€nt Matun'ti€s of long-ierm debt

lnErest eccru€d but not due on bonowings

Olhcr Payable8:

Stietuto.y Gmittanc6 (Conlribulions to PF and ESIC, Service Tax, etc.)
Dues io Ul6 assign€ss towards collections trom assigned receivables
S€cun'iy daposits r€ceived
Advance payments l€ceiwd
Otherc

2,1'10,075

1,631,062

1,954,840

'1,921,360,716

350,000.000
1,027,U4MA

692.888.857

27,Ol5,7U

't3,168,992
153,289,677

349,718,683
495,881
410,262

'1,481,320.634

20IA,557

3,688.099
84,007,889

176,993,320
775,717
22,622

1,701 ,513

8,879,807
8,257,036

22,500,000
62,429,763
3,650.063

1,408.698

6,362.760
6,890,284

12,587.500
62,429,763
2,090,627
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MAS FIIIAIiICIAL SERVICES LIiIITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARCH 2012

Face Value
Per Share/

Bond
Ruoees

As at 3'lst March,2012 As at 31st March.201l

No. of
Shares/
Bonds Rupees

No. of
Shares/
Bonds Rupees

Not 19. Non4unont lnveslments (at cost)

(A)TMDE:
UI{OUOTED

ln Sub!ldiary Company
Fully paid up Equity Shares of
Mas Rural Housing & Mortgage Finance Ltd.

(B} NON-TRADE:
QUOTED

ln Equtty Shar6 (Fully Paid Up):
Apple Finance Ltd.
Athena Finance Ltd-
Cholamandalam Finance Ltd.
Dena Bank
First Leasing Finance Ltd.
Gujarat Lease Financing Ltd.
HDFC Bank Ltd.
lclol Bank Ltd
lnduslnd Bank Ltd.
lGtak Mahindra Baok Ltd.
Relianc€ Capital Ltd.
HDFC Lid.

Less : Provbion for diminution

ln Gowmment Sscurltles:
11.5% GOI BOND 2015

UNQUOTED
ln Equlty Shar€s (Fully Pald Up):
Cosmos Co-op€rative Bank Ltd.

Totel Non4un€nt lnvestment

I Aggregate amount of Ouoted lnvestments:
Cost
Ma*et Vslue
(ln respect of Govemment Securities face
vslu€ @nsid6r6d as markat value is not
available)

2 Aggr€gatB amounl of Unquoted lnvestments

't0

10
10
10
10
10
'10

10
10
10

5
10

795,000

25

10,750,000

100
1

1

3,209
1

125
3

102
250

277

1

5

2,150
7

88,443
23

4,875
2,9U
4,560
4,590
'I,950

'107,500,000 9,000,000

. 100
1

'l

3,209
1

125
3

102
.. 125

1

1

277

90,000,000

.2,150
7

53
88,443

4,875
2,904
4,560
4,590
1,950

77

109,631
46,641

109,632
46,641

62.990 62,991

761,2'13

6,925

76'1,213

6,925

108,331,128 90,831.129

870,U4
,l,227,123

107,506,925

870,845
1,285,1U

90,006,925

Nola 14. Deforr€d Tax Asset

T.x efi.ct of ltam3 comtltutlng Dofened Tax Llabllity

't DiffEr€nce behveen book depreciation and depreciation under' lncometax Aci, 196'l

Tu afiact of l[rm3 coGtftuilng Dsferrcd Tax Assets

I Provilion for non-periorming assets
2 ProvEion br Standard Assets
3 Pmvbion for Gratuity and Leave Encashment

r EpenseS eligible for d€duclion under section 35D of the lncome-' tex Act. 1961
lotrl Dofonod Trx A$st

(5,793,796)

2,881,053
3,363,609

552,056
311,472

(4,696,540)

2,064,397
2,869,801

986,250
/149,363



"AS 
FINANCIAL SERVICES LIMITED

}IOIEs FORI'ING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2OI2

As at 31st March

Nota 15. Loam and advances

(A) Lornr !o Cu3iomsls
(l) $cu]€d

Loans
lnstallments and other dues from borrowers

Less: Unaccrued lnterest Charges

(ll) Umecured
Loans
lnstallments and other dues from borro\,vers

Less: Unacsued lnterest Charges

Total Loaru to CustomeF (At

Of lho above:
Consider€d Good
Considel€d tloubtful - Non Perfoming Assels

474,831,139 433,153,645 't,645,859,782 1,190,628,008

1,749,258,880
6A,477,8U

1,773,759,034
79,464,961

Notca:
15.1 Secur€d lnstallments and olher dues frcm
bonov'€ra include dues trom bonowers include
amounts outstanding for more than six months
15.2 Unsecured lnstallments and other dues from
bofiower8 indude dues ftom bonowec include
8mounts outstarding for more than six months
15.3 Secured oeosures ane 6xposures secured
wholly or partly by hypothecalion of assels and/or
@mpgny guarariees or perBonal guarantees
and/or undertaking lo qeate a security.

15.4 Percentag€ of loans against gold to lotal
a$ets
(B) Othor Loans and Advances
(i) Advances to Dealers

Unsecur€d - consideEd good

(iD Scofity deposits
Unsecurud, considered good

(iii) Porlblio Collateral againsl assets assigned

(iv) Advanc6 to employees
Uruacured, considered good

(v) Pl€paE erpenses

(vi) Advances recovarable in cash or kind
Um€c0red, comidored good

(vii) Capital Advances
Um€cul€d, consld€red good

(viii) Advance Tax and TDS (Net of provision for
tax)

Loem .nd Advanc6 (B)

.nd Advanc$ (A) + (B)

3,327,008

3,111,878

1,8'17,900

387,343

1,331,659

4,825,663

24,480,418

14,846,965

70,752,949

25,980,777

903,500

1,919,403

695,275

'15,140,709

8,286,686

9'16,637

2,858,965

4,702,66

1,066,592



iIAS FII{ANCIAL SERVICES LIMITEO

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

Nots 16. other Non4u.rent A$ets

Non+unent Bank Balances
lnteresl Accrued on Oeposits

Note 17. C h and Bank Balances

Crah and Cash Equlvalents
Cash on Hand

Balances with Banks:
ln Cunenv Cash Credil Accounts

Othsr Bank BalanceE
ln Fixed D€posit Accounts: (Refer Note 17.1 below)

Deposib held as security against bonowings
and oth€r commitrnents

Deposib given as collateral againsl assetrs

assigned

Total
Lessi
Arnount disclosed under non cunenl asseG

67,376,630
3,367,472

219,552,275
9,160,918

70.744.102 228.713.193

Current
As at 31st March

2012
As at 3lst March

2011
As at 3lst March

2012
As at 3lst March

2011

1,373,635

66,002,995

99,838,640

't'19,713,635

1,329,813

1 ,'t 42, 1 65,1 1 9

98,507,184

1 66,641 ,'t 73

2,349,653

683,541,888

22,727,273

86,754,587

1.408.643.289 795,373.401

67,376,630 219,552,275

'1.408.643.289 795.373.40'l
llob:
17.1 Oth€r benk balanc* include deposits amounting to Rs. 314,474,080 (tu at 31st
Ma.ch, 2011 Rs. 301,837,240) which have an original maturity of more than 12 months.

Not 18. Other Cunent A3sets

lntersst Accrued
On lnvestments
On Term Loans
On tleposits

Ra+or€$sd A$ets

Othar3
lncome Recaiveble

32,563
6,008,676

1g 896 441

32,563
4,092,186
3.827.498

25,937,680

9,270,206

388,076

7,952,247

19,680,642

1,314,203

35.595.962 28.947.O92



'IIAS 
FINANCIAL SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 3IST MARCH 2OJ2

Year ended 3lst
March 2012

Year ended 31st
March 201I

Noto 19. Revenue from operations

(a) lncome from Financing Activity
i) lnterest

ii) Other Operating Revenue
Service Charges, Stamp & Documenl Charges etc.

(b) lnterest on deposits placed as collateraltowards assets derecognised

(c) lncome from Non Financing Activity

Note 20. Other lncome

lnteresl lncome:

- On lnvestments --Non Cunent, Non Trade , Quoted (Govt. Securities)
On Bank Deposits

Dividend lncome:
From Cunenl lnvestmenls - Mutual Fund Units
From Long Term lnvestments

Other Non Operating lncome:
Profit on redemption of Mutual Fund Units
Rent
Miscellaneous lncome

Note 21. Employo€ Beneflts Expense

Salaries, Eonus and Allowances
Contribulions lo Provident E Other Funds
Stafi Wetfare Expenses

l{ots 22. Flnance Co3t3

lnter$t:
On Bank Bono ,ings
On Debenlures
On Others

Discount on Commercial Papers

Other Bonowing Costs:

909,544,099

120,776,979

18,568,701

596,336

785,785,435

1'1o,197,781

1'1,821,275

g't,425
9,021,896

7.538

sgo,ooo

88,211
7 ,359,312

389,903
406

145,820

87,440,447
3,497,863
2,700,048

69,593,836
3,827,315
2,210,372

308,818,636
41,236,071

290,683,120
20,169,000



MAS FINANCIAL SERVICES LIMITED

I{OTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2OI2

Year ended 3lst
March 2012

Ruoees

Year ended 31st
March 2011

RuDgeg

Note 23. Oepr€ciation and Amortisation

D€preciation on tangible assets
Amortisation of intangible assets

Noto 24. Provblom and Loan Losses

Loss Assets Written Off
Loss on Sale of Repossessed Assets (Ne0
Provbion for Non Pertorming Ass€ts
Contingent Provision against Stiandard Assels

Noto 25. Other Expenseg

Rsnt
Rabs & Taxes
Stalionery & Printing
Tsl€phone
Electridty
Postage & Courier
lnsurance
Convgyanc€
Travelling
Ropairs & MaintEnance:

Suilding
O$6ts

Professional Fees (Refer Note 25.1 below)
Dil€cto/s Sining Fg€s
Legal E&enses
Bank Charges
Commisslon
Adv6rtis€ment Ee€nsas
SalEs Promotion E&Ensas
Loss on Sale of Fixed Ass€ts
Donation
Mlsc6llaneous Epensss

Nols 25.1
PlDt sslonal loc lncludes Payment to Audltors
As Audito6:
Statutory Audit F€€s '

Oth€r Services
ReimbuF€ment of Expenses

5,074,431
251,211

6,969,487
97,814

5.325.U2 7,067.301

44,777,U2
12,874,3't6
2,517,O47
1,52'1,987

41,290,261
5,953,333
1,430,438
I,8/.5j24

5l 6Cl 1q' 57.519.156

9,595,962
3,744,492
6,487,458
7,487,660
3,066,315
3,592,525
7,U7,449

16,370,308
9,663,560

272,907
3.621 226

9,228,640
3,557.118
7,844.449
7,917,5U
3,057,808
3,406,698
6,920,652

15,906,990
9,983,477

293,496
3.853.68S

3,694,133
12,692,883

285,000
8,680,364

17,335,076
60,089,358
11,620,528
3,754,186

55,739
658,951

5,725,063

4,147,185
't1,210,025

175,000
10,761,478
17,191,130
56,279,600
'1o,714,432

2,109,831
490,261
247100

6,976,726

192,647,010 'I 88, 1 26, 1 54

1,000,000
204,055

711

1,000,000
275,7U

3,339
1.204.766 1.279.123

@"



MAS FINANCIAL SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARCH 2012

Year ended 31st
March 2012

Ruoees

Year ended 31st
March 2011

Rupees

Note 26. Eamings Per Share

(A) Basic
Computation of Protit (Numerator)
Net Profit for the year
Less: Preference dividend including tax thereon.
Net Profit for the year attribulable to Equity Shareholders
Comput tlon of Weighted Average Number of Shares (Denominator)

Weighted average number of Equity Shares of Rs. 10 each used for
calculation of basic Earnings per Share
Basic Eamings per Share of face value of Rs. 10 each (in Rs.)

'Adjusted for Bonus Shares issued during20'l'l-12

(B) DIuted
Comput tlon of Profit (Numerator)
Net Profit atlributable to Equity Shareholde/s as above
Computatlon of WeightEd Average Number of Shares (Denominator)

Weighted average number of Equity Shares as above
Add: Weighted average number of Equity Shares deemed to be allotted
upon the conversion of oplions
Total weighted average number of Shares used for calculating diluted
Eamings per Share.
Diluted Eamings per Share of face value of Rs. 10 each (in Rs.)

183,268,529
72 557 431

157,239,058
79.999.158

1 10,71 1,098
Nos.

10,000,000

11.O7

Rupees
110,711,098

Nos.

10,000,000

10,000,000

l't.07

77,239,900
Nos.

10,000,000

7.72

Rupees
77,239,900
Nos.

10,000,000
150,000

10,150,000

7.6'l

Since the price at which the compulsorily convertible cumulative preference shares will be converted to equity shares
is not ascertainable at present their effects are ignored in calculating diluted eamings per share.



MAS FINANCIAL SERVICES LIMITED

Notos Formlng Part of the Financial Statements:

27. Contingent Liabilities:

The Company has entered into an Investment and Shareholders Agreement ("the Agreement")
with lndia Advantage Fund - Vll (Mezzanine Fund l). ("the lnvesto/') pursuant to which the
lnvestor has subscribed to and has been allotted 40,000,000 8% Cumulative Redeemable
Preference Shares (CRPS) of the face value of Rs. 10 each for cash at par. The shares are
redeemable in one installmenf, on 1sih June, 2012 at face vdlue plus a redemption premium
which is to be calculated based on the IRR to be provided to the lnvestor on its investment as per
he terms of the Agreement as amended by the First Amendment dated 07-02-2012 to the
Agreement vide which the rate of IRR was increased and the Warrant Subscription Agreement
dated April 16,2008 executed between the Company and the lnvestor was cancelled.

As per the terms of the agreement, as amended by the First Amendment to the Agreement upon
occunence or non-occurrence of certain events, the investor has a right to convert, at its option,
the CRPS into fully paid-up equity shares of the Company at a rate to be determined based on
fair value of the equity shares to be calculated in the manner stated in the agreement. Further, the
Company proposes to make a fresh issue of securities at a premium and proposes to charge the
above stated premium on redemption of the CRPS against the securities premium account so
arising, as per the provisions of Section 78(2Xd) of the Companies Act, 1956. Under the
circumstances, due to the variables currently indeterminate, the proportionate redemption
premium for the period covered under these financial siatements, amounting to Rs. 146,258,962
(Previous year Rs. 19,819,274) (cumulatively Rs. 203,089,236 upto 31st March,2012) has not
been provided for in the statement of profit and loss for the year.

During the year the Company has assigned, loan receivables of 60,493 (Previous Year
46,945) contracts amounting to Rs.2,114,110,620 (including future interest receivable)
(Previous year Rs. 1,744,895,538) for a consideration of Rs. 1,923,487,063 (Previous year Rs.
1,575,665,831) and de - recognized the assets from the books. The income booked during
the year in respect of assignment of receivables is Rs. 139,819,099 (Previous year Rs.
138,661,557) net of Rs. 42,282,212 (Previous year Rs. 29,374,957) provided for towards future
servicing of the assigned pool.

During the year the Company has assigned, loan receivables ol 42,224 (Previous year Nil)
contracts amounting to Rs. 1,089,141,400 (excluding future interest receivable) (Previous year
Rs. Nil) for a consideration of Rs. 1,089,141,400 (Previous year Rs. Nil) and de - recognized
the assets from the books.

During the year provision in respect of securitisation of Rs. 28,949,336 (Previous year Rs.
19,541,779) considered no longer necessary has been written back.

Oubtanding balances of assigned loans as at 31n March, 2012 is Rs. 3,060,978,273 (As at 3'ld
March, 2011 Rs. 1,746,266,675).

29.

As at 31"' March
2012

Ruoees

As at 31" March
2011

Rupees
Guarantee given to a bank in respect of loan
granted by the bank to the Company's
subsidiary
Amount of guarantee Rs. 1 00,000,000
(Previous Year Rs. 1 00,000,000)
Amount of loan outstandino 91.964.305 10.000.000
Other amount for which the Company is
continoentlv liable 1,500.000



30. The Company does not have any transactions that need to be reported under clause 28 of the
Listing Agreement for Debt Securities.

31. Disclosures for operating leases under Accounting Standard 19 - "Accounting for Leases"
prescribed by Companies (Accounting Standards) Rules, 2006

(a) The Company has entered into leave & license agreements for taking office premises along
with fumiture & fixtures as applicable and godown premises on rental basis for a period
ranging from 3 to 70 months. The specified disclosure in respect of these agreements is given

Year Ended
3143-2012

RuDees

Year Ended
31-03-2011

Rupees
(1) Lease payments recognised in the statement of Profit

and Loss
9,595,962 9,228,U0

(2) i The company has given refundable, interest free
security deposits under certain agreements.

ii Certain agreements contain a provision for their
renewal

(b) The Company has let out a portion oi its office premises on operating leases alongwith
fumiture and fixtures and other amen:ties for a period of one year. Lease rental income
recognized in the Profit and Loss Account for the year in respect of the same is Rs. 3,30,000
(Previous year: Rs. Nil)

32. Employee Benefits
Disclosures as required as per Accounting Standard AS-15 (revised) - 'Employee Benefits'
prescribed by Companies (Accounting Standards) Rules, 2006 in respect of Gratuity are as
under:

The Company has a defined benefit gratuity plan. Every employee who has completed five years
or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each
completed year of service. The scheme is funded with Life lnsurance Corporation of lndia in the

ofa ino insurance
As aU For the

year ended
313t March 2o'12

RuDees

As aU For the
year ended

3l't March 20ll
Rupees

A Net liability recognlsed ln the Balance Sheet
as at 31" March

Present value of funded obligation 5,778,422 3,271,839

Fair value of plan assets 5,778,422 3,271,839

Present value of unfunded obligation (1,817,s00) '1,631,062

Net liability (1,817,900) 1 ,631,062

B Expense recognised in the profit and loss
account for the year

Current service cost 615,005 487 ,967

lnterest on obligation 401,548 315,67't

Expected retum on plan assets (389,724) (231,768)

Net actuarial losses (gains) recognised in the
vear (1,812,087) 328,719

Total included in employee benefit expense (1,185,259) 900,589

Actual retum on Plan assets 1,812,087 217 ,487

\



c Changes in the present value of defined
benefit obligation representing reconciliation
of ooenino and closinq balances thereof:
Opening defined benefit obligation 4,902,901 3,854,342

Service Cost 615,005 487 ,967

lnterest Cost 401,548 315,671

Actuarial losses /(gains) (1,812,087) 314,438

Benefits paid (146,844) (69,s17)

Closing defined benefit obligation 396,0523 4,902,901

D Changes in the faia value of plan assets
ropresenting reconciliation of opening and
closlnq balances thereof:
Opening fair value of plan assets 3,271,839 1,878,563

Expected return 389,724 231,768

Actuarial gains / (losses) (14,281)

Contributions by Employer 2,263,703 1,245,306

Benefits paid (i46,844) (6e,s17)

Closing balance of fair value of plan assets 5,779,422 3,271,839

E Maior categories of plan assets as a
Dercentaoe of total Dlan assets:

Qualifying insurance policy with LIC 100% 1000/o

F Princlpal actuarial assumptions at the balance
sheet date (expressed as weighted ave.ages):

Discount rate 8.501o 8.19o/o

Expected retum on plan assets 9.00o/o 9.000/.

Annual increase in salary costs* 5.00o/o 5.00%

Notes:
1 'The estimates of future salary increase, considered in actuarial valuation, take account of

inflation, seniority, promotion and other relevant factors, such as supply and demand in
emolovment market.

2 Defined conttlbution Plans Year ended 3't
Ma.ch, 2012

RuDees

Year ended 31"'
March, 2011

Rupeos
Amount recognized as an expense and included
in Note 21 of Statement of Profit & Loss. 2.980.998 1 ,319,399

3 Einolovee Benelit disclosure :

As at
3't-03-2012

RuDees

As at
31-03-2011

RuDees

As at
3t-03-2010

RuDees

As at
3t-03-2009

Ruoees
-Present value of the
defined benefit oblioation

3,960,522 4,902,901 3,854,342 2,U7,O55

Fair value of the plan
assets

5,778,422 3,271,839 1,878,563 1,457,952

DeficiV(Surplus) in the plan (1,817;900) 1,631,062 't,975,779 1,389,103

Se entire plan assets are managed by LlC. The data on plan assets and experience

{Shstment has not been fumished bv LIC and hence there are no disclosures in this regard.
/c;,-
oi AHMrt

bftM



33. Segment Reporting
The Company is engaged primarily in the business of Financing and accordingly there are no
separate reportable segments as per Accounting Standard 17 -'Segment Reporting" prescribed
by Companies (Accounting Standards) Rules, 2006

34. Relatod Party Disclosures
Related party disclosures as required by Accounting Standard 18, "Related Party Disclosures",
prescribed by Companies (Accounting Standards) Rules, 2006

Llst of related parties and relationships:
Subsidiary
Key Management Personnel

: MAS Rural Housing & Mortgage Finance Ltd.
: Mr. Kamlesh C. Gandhi (Managing Director)

Mr. Mukesh C. Gandhi (Whole{ime Director)
Related transactions

Nature of tmnsactions Year ended 31
Merch2012

Year ended 3l
March 20'l I

MAS Rural Housino & Mortoaoe Finance Ltd.

7.431.',127

Guaiantee oubtanding as at year end:
Rural Housino & Mortoaoe Finance

btlulr, vll-lv9 vl

MAS Rural Housino & Mortoaqe Finance Ltd.

MAS Rural Housing & Mortgage Finance Ltd. -
MAS Rural Housing & Mortgage Finance Ltd. -
Accrued lnterest



35. Suppliers covered under the Micro, Small and Medium Enterprises Development Act, 2006
(MSMEDA') have not furnished the information regarding filing of necessary memorandum with
appointed authority. ln view of this, information required under MSMEDA to that extent is not
given.

36. Balances of trade payables and loans and advances are subject to confirmation. Adjustments, if
any required, will be made on settlement of the account of the parties.

37. The disclosures required in terms of Paragraph 13 of the Non-Banking Financial (Non-Deposit
Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007 are given in
Annexure A forming part of these Financial Statements.

Amounta remitted in foreiqn currencv durinq the vear ol account of dividend
Year ended 31"'

March,2012
Year ended 3l'

March, 2011

Rupees Rupees

Amount of dividend remitted in foreign currency

Total number of non-resident shareholders (to.whom the
dividends where remifted in foreign currency)

Total number of Compulsorily Convertible Cumulative
Preference Shares held by them on which dividend was
due

Year to which the dividend relates

30,429,763

1

43,471,090

2010-11

30,429,763

1

43,471,090

2009-10

Prcvlous Year's Figures
The Company prepares and presents its financial Statements as per Schedule Vl to the
Companies Act" 1956, as applicable to it from time to time. ln view of revision to the Schedule Vl
as per a notification issued during the year by the Central Government, the financial Statements
for the year ended 31st March, 2012 have been prepared and presented as per the requirements
of the Revised Schedule Vl to the Companies Act, 1956. The previous year figures have been
accordingly regrouped / reclassified to conform to the current yeafs classification.

39.

ln terms of our report attiached

For Deloitte Haskins & Sells
Chartered Accountants

Gaurav J. Shah
Partner

Place: Ahmedabad'

,"J*M",
Place: Ahmedabad
Date : 3re.?S.lrrl

and on behalf of Board of

C. Gandhi

esh C. Gandhi
hole Time Director)

Dala : gdt,[Y\ay,bL:2



ANNEXURE A (Forming part of the financial statements)

Notes to the Balance Sheet

lnformaflon as requlred in terms of Paragraph 13 ofNon-Banking Financial (Non'Deposit AccePting or Holding)

bompanns eruaehtial Norms (Reserve Bank) Directior' 2007'

Particulel€

Llabilitl€s slde :

(1) Loans and advances availed by the NBFCS lnclusive of

interest accrued thereon but not paid

(a) Debentures : Secured
: Unsecured
(other than falling within the meaning of
Public deposits')

(b) Defened Credits
(c)l Term Loans
(d) lntertgrporate loans and borrowlng
(a) Commercial Paper
(0 Other Loans:

From Banks
From a company
Security DePosits

'Please see note 1 Below

A33ets slde:

Amount
Overdue

NIL
NIL

NIL NIL
11,138.59 NIL

NIL NIL

. NIL NIL

22.713.61 NIL
NIL NIL

5,716.92 NIL

(Rs.ln Lakhs)
Year ended 3'l"t March 2012

Amount
Outstanding

3,850.53
NIL

Amount Outstanding

21,410.68
19,499.40

Q\ Break-up of Loans and Advances including bills receivables

lother than those included ln (4) belowl
(a) Seorred
(b) Unsecured

(3) Break up of leased Assets and stock on hire and other

assets ;unting towards AFC Activities

(i) Lease assets including lease rentals under sundry debtors:

(a) Financial lease
(b) OPerating lease

(ii) Stock on hire including hire charges under sundry debtors :' (a) Assets on hire
(b) Repossessed Assets

(iii) Other loans counting towards AFC activities

(a)

(b)

(4) B]€ek-uP of lnveslnents :

Cunent investtnents :

1. Quoted :

Loans where assets have been
Repossessed
Loans other than (a) above

Shares: (a)
(b)

Debentures and Bonds
Ljnits of mutual funds

NIL
NIL

NIL
NIL

NIL

NIL

NIL
NIL
NIL
NIL

(D

(iD
(iiD

Equity
Preference



ANNEXURE A (Forming part of the financial statements)

Notes to the Balance Sheet

Government Securities
Others (please specify)

2. Unouoted :

Shares: (a) Equity
(b) Preference

Debentures and Bonds
Units of mutual funds
Government Securities
Others (please speciiy)

Lono Term lnvestments :

(iv)
(v)

(D

(iD
(ii0
(iv)
(v)

NIL

NIL

1075.O7
NIL

NIL
NIL
NIL
NIL

(iii)
(iv)
(v)

(D

(iD
(iiD
(iv)
(v)

NIL
NIL

NIL
NIL

NIL
NIL
NIL
NIL

1.

2.

0
(ii)

Quoted :

Shares: (a)
(b)

Debentures and Bonds

Units of mutual funds
Government Securities
Othets (please specify)

Equity
Pr€ference

0.63
NIL
NIL

(5)

Unouoted:

Shares : (a) Equity
(b) Preference

Debentures and Bonds
Units of mutual funds
Government Securities
Others (please specify)

Bonoil€r groupwise classification of assets financed as in (2) and (3) above:
Please see Note 2 b€low

Category

1. Relat€d Parties "(a) Subsidiaries NIL NtL NtL(b) Companies in the same group NIL NtL NtL(c) Other related parties NIL NtL NIL

2. Olher than related Parties 21,410.68 19,499.40 40,910.08

, Totat 21,410.68 19,499.40 40,910.08

Amount net of provisions

Secured Unsecured Total



ANNEXURE A (Forming part of the financial statements)

Notes to the Balance Sheet

(6) lnvestor group-wise classification of all investments (current and long term) in shares and
seqJrities (both quoted and unquoted ) :

Pleese see note 3 below

Category

1. Relaled Parties "
(a) Subsidiaries
(b) Companies in the same group

lcl Other related parties

2. Other than related padies *

Market Value / Break up or Book Value
fair value or NAV (Net of Provisions)

1,075.00
NIL
NIL

12.34

1,075.00
NIL
NIL

Total 1,087.34 't,083.3'l

" As per Accounting Standard gf lCAl (Please see Note 3)

(7) Other information

Particulars Amount
(i) Gross Non-Performing Assets

(a) Related parties NIL
(b) Oher than related parties 635.98

(iD Net Non-Performing Assets
(a) Related parties NIL
(b) Other than related parties 547.18

(iiD Assets acquired in satisiaction of debt 92.70

NotG:

1. As d€fined in paragraph 2 (1) (xii) of the Non-Banking Financial Companies Acceptance of Public Deposits
(Res€rve Bank) Directions, 1998.

2. Provisioning norms are applicable as prescribed in the Non-Banking Financial (Non-Deposit Accepting or
Holdhg) Companies Prudential Norms (Reserve Bank) Oirectjons, 2007.

3. All Account ng Standards and Guidance Notes issued by lCAl are applicable including for valuation of
investrnents and other assets as also asseb acquired in satisfaction of debt. However, market value in
respect of quoted invegtments and break upffair value/NAv in respect of unquoted investments should b€
disdosed irespective of whether they are classified as long term or cunent in (4) above.



ANNEXURE B (Forming part of the financial statements)

Notes to the Balance Sheet

Dlsclosuro as rcqulrcd in terms of Paragraph 5 of Reserve Bank of lndia Circular No. RBI 2008-09/116 DNBS
(PD) CC. No. 125/03.05.002m08-09 as regards capital adequacy, liquidity and disctosure norms

CRAR (Capltal to Risk A$et Ratio)

Exposures

Exoosure to Real Estate Sector

Cateqory Current Year Previous Year
a) Direct exposure

(il Residential Mortoaoes -
Lending fully secured by mortgages on residential
poperty that is or will be occupied by the bonower of
that is rented; (lndividual housing loans up to Rs. 15
lakh mav be shown seoaratelv)

Nit Nit

(ii) Commercial Real Estate -
Lending secured by mortgages on commercial real
estates (office building, retail space, multipurpose
commercial premises, multifamily residential buildings,
multi-tenanted @mmercial premises, industrial or
warehouse space, hotels, land acquisition, development
and construstion, etc.). Exposure would also include
non-fund based (NFB) limits:

Nit Nit

(iiD lnvestments in Mortgage Backed Securities (MBS) and
olher sedrritised exoosures -
a. I Residential, Nit Nil
b. I Commercial Real Estate. Nit Nit

b) lndireci exposure
Fund bases and non-fund based exposures on National
Housino Bank (NHB) and Housino Finance Comoanies fHFcs)

Nit Nit



ANNEXURE B (Forming part of the financial statements)

Notes to the Balance Sheet

As3et Uabllity l[anagement
ilaturlty pattem of certaln items of assets and liabilities

(Rs. ln crores)
1 day to
30/31
days
(one

m.rnlhl

Over one
month to
2 months

Over 2
months
upto3
months

Over 3
months

to6
months

Over 6
months

to 1 year

Over 1

year to 3
years

Ove13
years
tos

years

Over

years

Total

Llabllttl€g
Bonowings
from banks
(including
NCDs)

3.16 E.99 9.76 2't.06 25.25 78.O2 o.o7 0.00 '146.31

Market
Bonowinqs

0.00 U. 00 0.54 o.53 0.00 0.00 0.00 0.00 1.O7

a$ets
Advances 53.31 34.25 37.70 . 84.53 111.77 81.33 1.86 0.34 409.09
lnvestments 0.00 0.00 0.00 0.00 0.00 0.00 0.08 0.00 0.08

(Chairman & Managing Director)

*y
h C. Gandhi
Time Directoo

Prachi Kanodia
(Company Secretary)

Place: Ahmedabad.
Date : 3o,es.zsl:

3



BAI.ANCE SHEET ABSTMCT AND COMPANY'S GENERAL BUSINESS PROFILE AS PER SCHEDULE
vt, PART (tv) oF THE COMPANIES ACT 1956

Reglstration details
Reglstration No.

State Code
Balance Sheet Date :

Total Liabilities

Total Assets

Sources of Funds
Paid-Up CaPital

Reserve & Surplus
Deferred Subsidy

Non.current Liabilities
Cunent Liabilities
Defened Tax Liability

Applicatlon of Funds
Net Fixed Assets
lnvestments
Defened Tax Assets
Cuffent Assets
Non-cunent Assets
Accumulated Losses

lV. Perfotmance of the ComPanY

26064
04

31ST MARCH 2012

[. Capltal rabed during the year

Public lssue

Righl lssue

Bonus lssue

Private Placement

PGltlon of obilisation and Deployment of Funds

(Amount Rs. ln Thousands)
NIL

5000

NIL

(Amount Rs. ln Thousands)

. 5887012

5887012

93/711
306022

362

10049/4
3640973

NIL

61148
108331

1314
4800113

916106
NIL

(Amount Rs. ln Thousands)

NIL

t.

Total lncome

Total Expenditure

Profit Before Tax
Protit After Tax

Eamings per.shate (Rs.)

Dividend Rate (yo) on Equity Shares

1059133

785't22

274011
183268

1'1.07

22.50



v. Generic Names of Principal
Productsrservices of the Company (as per
monetary terms)

Item Code No.

Producl description

Not Applicable
Loans under Loans cum
Hypothecation Agreements.

For and on behalf of Board

(Chairman & Managing Director)

shC. Gandhi

Prachi Kanodia
(Company Secretary)

Place: Ahmedabad.
Date : 3r2.os.2?f 2-


